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THE COST OF 

MILITARY SPENDING 
IN AMERICA 

A STUDY GUIDE WITH TEST QUESTIONS

BEFORE YOU BEGIN 

This course covers over 100 slides, many charts with statistical information, and references to web sites. That’s a lot of information.  In addition, much of what’s presented here is rarely, if ever, presented to American public by the mainstream media.  Getting a grip on this information requires serous effort.  Take one section at a time, and work at your own pace.  Take your time. 

To prevent getting lost in the data, overwhelmed, or discouraged, it may be helpful to ask yourself these three questions about each slide or graph.
· What is there to learn here? 
Find the essential point supported by the details.
· What’s the timeline? 
How long has this been going on, and what projections can be made for the future? 
· How important could this be to me and those I really care about?
This course is not an academic exercise to be completed to get a grade. 

The Test Questions below are keyed to each slide or chart in the presentation. The best way to use this Study Guide is to preview and attempt to answer the relevant question(s) before looking at the slide or chart - even if you’re only guessing.  Study the slide or chart, and then review and answer the question(s.) 

COURSE OUTLINE

The course begins with an important introductory chart detailing the yearly federal deficit or surplus from the beginning to the present. This context - the balancing of the federal budget - is the main context for the rest of the course. 


The main material for the course is online at the URL’s given at right of the outline below. Additional URLS are also cited in the Study Guide.  




           source urls



Introduction:  FEDERAL deficit/surplus        www.peacemap.us.deficit.htm



I.
understanding the Federal Budget  


II. 
UNDERSTANDING Military Spending  


III. 
THE EFFECT ON OUR ECONOMY 


IV. 
THE Effect on OUR Democracy  


V .
WHAT CAN BE DONE?


COURSE FLOW 


The Introduction and Parts I and II deliver the raw data. The biggest part of the course is Part II, Understanding Military Spending.  These two parts can easily be completed on an individual basis. Parts II, III, and IV presume knowledge of the federal budget and current military spending. It is highly recommended to complete these parts within a discussion group.
INTRODUCTION:
YEARLY FEDERAL DEFICIT / SURPLUS CHART
UNDERSTANDING THE CHART
· The numbers on this chart refer the federal deficit or surplus in each fiscal year.  It’s exactly like a record of whether you balanced your checkbook - were you “in the black” (surplus)  or “in the red” or ”the hole” (deficit)?  Don’t confuse the yearly deficits shown on this chart with “the deficit” that you hear about in the news. When people talk about “the deficit,’ they usually mean the cumulative total of yearly deficits that add up to the gross national debt (less the amount paid in interest each year to corporate bankers - many of them in countries like China.).  This chart shows not the total deficit, but how it was arrived at, year by year. 

· Because it’s easy to think of “the deficit” as a big pile of money owed, many people talk about “the rising deficit” and graph it as it if were a positive number.  In fact, however, it’s a negative number. This chart follows the accounting convention of graphing a deficit sinking below the break-even line, and a surplus rising above it. 

· This graph also follows the standard accounting practice of showing negative numbers “in the red.” Individual lines that show yearly movement downward toward zero or toward a deeper deficit are also graphed in red. Individual lines showing yearly movement upward toward zero or toward a greater surplus are graphed in blue, regardless of whether the numbers themselves are above or below the zero line..
· The breakdown into Presidential terms is done mainly to give the graph greater historical relevance. The balancing of the budget is not the President’s sole responsibility, but something shared between the Legislative and Executive branches. President Clinton’s record surplus, for example, was achieved while working with a Republican Congress.  Please also read the box explaining the difference between fiscal years and Presidential terms. Presidential responsibility for his administration’s budget really begins a year into the future from his inauguration, and extends a year beyond his last term.

TEST QUESTIONS


1. How many Presidents have left office with a net surplus? How many with a net deficit?
2. Which President left with the greatest net surplus? Who left with the greatest net deficit? 

3. Pick three different periods, each showing a definite trend.  List the years, President(s), and overall net surplus or deficit during each period.
	           Years
	           President(s)
	        overall net surplus /deficit 

	From            to 
	
	

	From            to
	
	

	From            to
	
	 


4. What historical events, particularly wars and military actions, correspond to shifts in the deficit or surplus? 
5. Note the increasing scale of the ups and downs in the chart. This is not constant progression. When did it start?  What does this pattern suggest to you?
PART I
 UNDERSTANDING THE FEDERAL BUDGET
TEST QUESTIONS
REFER TO SLIDE #
1. Federal spending is divided into two main categories. What are they? 
    
 a. ____________________ 



 b. ____________________ 

Explain the difference: ________________________________________________________
3

2. Identify the following budget items as mandatory or discretionary spending. (Circle M or D)


SOCIAL SECURITY
M   D   


INTEREST ON THE DEBT 
M   D  


RESEARCH AND DEVELOPMENT 
M   D 


EDUCATION 
M   D



MILITARY SPENDING 
M   D 


UNEMPLOYMENT: 
M   D
4
3. What percentage of discretionary spending is spent on the following areas?

TRANSPORTATION 
__ % 

ENVIRONMENT  
__ %  

MILITARY 
__ % 

INTERNATIONAL AFFAIRS 
__ % 

SCIENCE 
__ %
5

4. How many $Billions are allocated in the FY 2010 discretionary Budget for the following:


PUBLIC HEALTH 
$B_________


VETERANS BENEFITS  
$B_________


EDUCATION  
$B_________


SOCIAL JUSTICE PROGRAMS  
$B_________


MILITARY 
$B_________
6
5. How much did the following developed nations spend on their military budget


GERMANY 
$B_________



CHINA 
$B_________


RUSSIA 
$B_________



FRANCE 
$B_________


U.K. 
$B_________


JAPAN 
$B_________


ITALY 
$B_________
7
6. Has the federal defense budget been going up or down in the past 20 years?   
 UP   DOWN 

Lowest yearly amount spent on defense in this period?: 
$________B
    Not counting Iraq or Afghanistan - % increase in the Pentagon Budget since 2001?   _______%
    Total % increase/decrease compared to the rate of inflation?
 _______%

How does President Obama’s military spending compare to President Bush’s?  
UP / DOWN_
    Amount of President Obama’s total projected military spending over next 7 years?
 $______B
 
How does this compare to President Bush’s last seven years?  
___%  UP  DOWN
8-9
7.True or false: “Military spending creates jobs” -  T  F
8. How many thousands of jobs would $1B in federal funding create in the following job sectors?




HEALTH CARE
______________ 




EDUCATION
______________ 



CONSUMER BUSINESSES
______________ 





CLEAN ENERGY
______________ 



MILITARY 
______________ 




10
9: What rough percentage of President Obama’s defense budget goes to actual wars?   _____%  
11
For the following questions, use the calculator at www. nationalpriorities project.
10. 
How much in federal taxes from your home county is spent on the military?   $_____________

How much cash is this per person in your home county?
$__________ 
12
11.
What could your county get in the following areas for the amount of money that goes to the Pentagon?



NEW UNITS OF AFFORDABLE HOUSING 
________


YEARS OF RENEWABLE ELECTRICITY FOR ALL COUNTY RESIDENTS? 
________


YEARS OF UNIVERSITY TUITION EXPENSES FOR ALL 18-YEAR OLDS
________  
PART II 
UNDERSTANDING THE MILITARY BUDGET
WARS
1: Cost of U.S. military spending in Afghanistan 


TOTAL U.S. DEFENSE SPENDING IN AFGHANISTAN, FY 2010 
$___________
    TOP COST OF 1 GALLON OF GASOLINE IN AFGHANISTAN 
$___________
     COST TO SEND EACH SOLDIER TO AFGHANISTAN FOR ONE YEAR 
$_________))_
     TOTAL SCHOOLS IN AFGHANISTAN THAT COULD BE BUILT FOR THIS COST 
  ___________
13
2: Is the cost Uof .S. military spending in Aghanistan going up or down? 
 UP  DOWN

 
TOTAL COST 2002
 ___________  
TOTAL COST 2010
 __________
14
3. How does the total 2010 U.S. military expense in Afghanistan compare to the combined total military spending of the rest of the world?     MORE    ABOUT THE SAME    LESS

15
4. Total direct cost of wars in Afghanistan and Iraq from start through 2010
$___________
16
5. What is a trillion dollars? 


SPENDING $1BILLION / DAY STARTING IN 1 A.D. $1TRILLION WOULD BE SPENT IN THE YEAR ________.  

$1 TRILLION IN $100 BILLS END-TO-END AT THE EQUATOR WOULD CIRCLE THE EARTH  _____ TIMES.
17
6. Are the U.S. wars in Iraq and  Afghanstan affordable? YES  NO   


WHY OR WHY NOT? ________________________________________________________________________


__________________________________________________________________________________________
18
MILITARY BASES

1. How many total foreign military bases does the U.S. currently maintain?   ______ 
2. What is the total taxpayer cost of U.S. foreign military base each year?  $________
3. How are U.S. bases received in various foreign countries?
20
4. (Use the map showing the distribution of U.S. military bases throughout the world.) 


What area of the world has the highest concentration of U.S. military bases? _________

WHICH COUNTRIES currently HAVE THE MOST bases? __________
21
5. What percentage of all military bases maintained on foreign soil by any country are from the U.S.?____%
23

SUPERCARRIERS
1.
How many nuclear-powered supercarrriers does the U.S. operate? ____
2.
How many fixed-wing aircraft and helicopters does each supercarrier hold?____
3.
How many years can each super carrier operate without refueling? ____YRS_
4.
What is the cost to replace each supercarrier? $_______
5.
How long can each supercarrier last before it is be replaced? _____YRS


6.
How soon are the supercarriers planned to be replaced?  _______
7.
How many super carriers do the following nations have? 

     RUSSIA _____ U.K. _____CHINA  _____ JAPAN _____ GERMANY _____FRANCE  _____
22
WAR PROFITEERS

1.: Is it possible to be a “war profiteer” in today’s world?    YES  NO 

2. Define “war profiteer” __________________________________________________________________
26
3: What is an acceptable ratio of $Millions in profits to Thousands of dead people? _________

4. Is it acceptable for “defense” contractors to lobby for wars from which they stand to profit? YES  NO 

5. Do military contractors engage in fraud and waste? YES  NO
6. Does being at war justify anything military contractors do? YES  NO 

7. When does “defense” become offensive?

8. Should war be a non-profit business? 
27
LOCKHEED MARTIN
1. Google “Lockheed Martin” [L/M]

Google “Lockheed Martin Ownership?” WHO OWNS L./M?
 _______________ 


% OF L/M PROFITS DERIVED FROM U.S. TAXPAYERS IN 2008? 
  ___ %

HOW MUCH TOTAL TAXPAYER $ WERE DISTRIBUTED AS L/M PROFIT IN 2008?
$______________

Google “Lockheed Martin CEO.” WHO IS THE CEO OF L/M?
  ______________

WHAT IS HIS TOTAL COMPENSATION?
$______________
28
2. How much has L/M paid in contract fraud fines since 1965? 
$______________
3. L?M is guilty of how many instances of contractor kickbacks, nuclear safety violations, fraud, etc.?_______
29
4. 
Total L/M political donations to both political parties, 1997-2009?
$______________

Average total donations to individual politicians each year?  
$______________

Total amount paid for lobbying, 2008? 
$______________
30
5. What is the key strategy by which L/M generates Congressional budget support?  ___________________
31
6. Does L/M engage in lobbying for war? YES  NO
    How many senior Bush administration members were stockholders or former executives of L/M? _________
32
7. Why is the relationship of lobbying, political consultation and donations, military profiteering, and congressional service described as a “revolving door”?  ____________________________________________
33
8. Google “Citizens United vs Federal Election Commission.” What effect might this recent Supreme Court decision have on the ability of defense contractors to influence elections to as to promote further spending on foreign air strikes, invasions, occupations, and other military “assistance”?  EXPLAIN
9. In the first quarter of 2009, as plans for escalating the war in Afghanistan were being finalized, how much combined money did the ten largest U.S. defense contractors spend on lobbying the federal government?  $_______________
34
CONTRACTING WAR OUT TO PRIVATE CORPORATIONS 
1. What actions that used to be performed by soldiers are now done by for-profit military contractors?


___________________________________________________
2.
Compare military contractors and troops in Iraq,November 2009, and Afghanistan, December 2009. 

Do the math to get the percentage of military contractors
37-38


  MILITARY CONTRACTORS: ____________ TROOPS: _______________
36
	place/time
	U.S. Troops
	Military Contractors
	Total
	% Contractors 

	Iraq, Nov 2009
	115,000
	133,000
	169.000
	

	Afghanistan, Dec 2009
	57,000
	112,000
	169.000
	


3. Annual pay for an Corporal with 3 years service 
$____________

Annual pay for some mercenaries
$____________ 
4. Compare the cost of paying military contractors to train Iraqis or Afghanis compare with having this done by U.S. troops?   MORE COST-EFFICIENT    /LESS COST-EFFICIENT 
38
5. What percentage of the taxpayer cost of military contractors can include “indirect” costs like depreciation of assets, fringe benefits, air conditioning, corporate offices, research and development,.cost of bids and proposals? ________%
39
6. What percentage of military contractor work is subcontracted out? _______%
7. Who pays for the following, the federal government or the military contractor?


SUBCONTRACTING 
GOVERNMENT CONTRACTOR 

CLEAN-UP AFTER POOR PERFORMANCE OR BAD BEHAVIOR?
GOVERNMENT CONTRACTOR
 40
8. What is the minimum estamated % of contractor fraud, waste, abuse in Afghanistan? ______%
41
9. Who profits most from U.S. military involvement abroad? ___________________
42
10. What’s the difference between a contractor and a mercenary?  _________________________________


Are all contractors mercenaries? YES N0    Are all mercenaries contractors?    YES N0
43
11. What percentage of DOD contactors in Iraq and Afganistan are mercenaries? _______%

How many total in June 2009? ______________

Percentage increase/decrease in “private security contractors” under Obama in 2009 in



   IRAQ: ___________%  AFGHANISTAN: _____________%
44
12. How many innocent civilians have been killed by mercenaries in Afghanistan? _________

Google “collateral murder” and watch the entire tape.


Why did Blackwater change its name to “Xe”? _________________
45
13. What might be the effect of outsourcing war to contractors on military recruitment?

What might be the effect on U.S. engagement in more foreign wars and military operations?

What might be the effect on the way Article 1, section 8 of the Constitution is followed or not?
46
14. What is a “cost-plus” contract?  Is it common in war contracting? 


What oversight does the government have over war contractor performance?  
47
15. Do the corporate goals of military contractors in a military action have to coincide with the aims of Congress or the Executive branch of the U.S. government?
48
15. What did Abraham Lincoln have to say about the relationship of war and corporations re: the American economy and government?
49
THE ARMS TRADE 

1. What percentage of world arms transfer deals come from U.S. military corporations?  ______%
50
.   Does the “market force” of the arms trade make wars more or less likely?
2. What is the largest industrial export of the U.S.? _____________________
50
3. Israel has a robust economy, universal health care, and the fourth strongest military in the world. How many taxpayer dollars go to providing Israel with military “aid” every year?
$ ____________
51
4. Once U.S.taxpayer-funded military aid is sent to foreign countries, what can they do with it?

       CAN SPEND IT WHEREVER THEY WANT       MUST BUY FROM U.S. WEAPONS DEALERS
 
What country is the only exception to this rule?   _______________
 52
5. In September 2008, Israel negotiated the purchase of 75 F-35’s from Lockheed Martin
.


WHO BROKERS THIS KIND OF ARMS DEAL? _________________  


WHAT IS THE TOTAL AMOUNT THAT L/M GETS FOR THESE JETS? $__________   

WHERE DOES THIS MONEY COME FROM?   ISRAEL / U.S. TAXPAYERS 
53
6. List the steps by which “aid to Israel” profits move from U.S. taxpayers to Lockheed Martin 


A. __ ___________________________________________________________________

B. ________________________________ _____________________________________

C. _____________________________________________________________________

D. _____________________________________________________________________
54
7. What is the key chemical content of an M-155 missle? 
______________________


Is this weaponry prohibited by UN conventions?
YES NO  
     Is the U.S. a signatory to the conventions prohibiting this weaponry?  
YES NO  

Does Lockheed Martin sell this weapon to Israel anyway? 
YES NO  
55
8. What is the effect of U.S. weapons dropped by Israel on countries like Gaza? 
56
PART III
UNDERSTANDING THE EFFECT 
OF CURRENT MILITARY SPENDING

ON THE AMERICAN ECONOMY
Note: Most of these questions are essay or discussion questions that are best discussed with others.
. 
1. What has been the effect of military spending on American economic growth?  _______




on employment?  __________




on worker productivity?   __________
58
2. Guns or butter? Bullets or bullet trains?  Bombs or bridges?  Invasions and wars, or roads and subways, buses and schools?  The problem with this question is that it’s traditionally posed as an either-or, black- and -white decision between two mutually exclusive alternatives. Is it possible to get the military budget under control without doing away with it entirely?  _____________
59
3. All these billions for the military come directly from the pockets of taxpayers. Who exactly, is funding the lion’s share, corporations or individuals?  
60
4. Compare the cost in $Billions of SCHIP (State Children’s Health Insurance Program), total US health care research and training, and just the interest on the debt incurred from U.S. military spending in Iraq, 2003 - 2012.
61
5. The direct costs of the wars in Iraq and Afghanistan are now over $1 Trillion. The effect on the wounded, is an example of indirect costs. What other indirect costs may there be? 
62
6. The common perception is that the wars in Afghanitan and Iraq are “drawing down.” 

WHAT IS THE TOTAL PROJECTED COST OF IRAQ/AFGHANISTAN BY 2017? 
$____________ 

HOW MUCH IS THAT PER U.S. FAMILY? 
$____________
63
EDUCATIONAL COST
7. Spend that same amount of money on education. For how many years would that money cover giving every U.S. 18-year-old a full 4-year college education at a state University, including full tuition, room, and board? 
 ______YEARS
64
ENVIRONMENTAL COST

8.
TONS OF TOXIC WASTE U.S. MILITARY GENERATES EACH YEAR: 
____________ TONS


GALLONS OF FUEL U.S. MILITARY BURNS EVERY DAY: 
____________ GALLONS

HOW MUCH GREENHOUSE GAS COMES FROM THE U.S. MILITARY? _______________________
66
9. Summarize the effects of current levels of military spending on the American economy:


ON:NEW BUSINESS GROWTH ______________ ON HEALTH _______ ON  EDUCATION _______ 

ON INFRASTRUCTURE __________ ON ART _________ ON CULTURE___________


ONTHE AVERAGE FAMILY’S WORK WEEK AND WAGES? ______ON CLIMATE ____________


ON THE ENVIRONMENT__________
67
HUMAN COST
10. Look carefully at each of these pictures.  Discuss your response to each. 


How can a price be put on human life? 
68-69-70-71
PART IV

UNDERSTANDING THE EFFECT OF 
CURRENT MILITARY SPENDING 

ON AMERICAN DEMOCRACY
1. Google “Eugene Debs.” Google “Bradley Manning.”  Google “war resisters imprisoned.”  Google “Citizens United v Federal Election Commission.” What the effect of ever-increasing military spending on the personal freedoms guaranteed by the Bill of Rights?   
73
2. What main factors essential to the “revolving door” of the corporate-military- Congressional system tend to corrupt the nature of our democracy? 
74
3. What factor essential to the military is essentially incompatible with democracy?
74
3. Why do wars almost always end up in the denial of freedoms and the demonization of certain citizens?
75
4. Google “power to declare war” and “Article One, Section Eight.”  Google “War Powers Resolution. “  When was the last war time a President properly asked by Congress to declare war? Name all the undeclared wars that the US has been involved in since then.  What procedure did Obama follow when he ordered U.S. military action in Libya? 
76
5. What is the net effect of the covert, unaccountable actions of the CIA, National Security Agency, and military contractors like Blackwater/Xe on the rule of law in America? What precedents are set, and what mechanisms for avoiding or controverting the rule of law are enabled?
77
6. What did Founding Father James Madison have to say about the influence of war on freedom?
78
PART V.
WHAT CAN WE DO ABOUT IT?
1
Name five specific policy changes that would begin to reverse the trend of ever-increasing military spending in the U.S.A.

1. _____________________________________________

2. _____________________________________________

3. _____________________________________________

4. _____________________________________________
5. _____________________________________________
80
2. What does the Declaration of Independence say about British “foreign bases” in America?


What is the overall effect of US foreign bases? Do they really make us safer? 
81
3. Google “U.S. foreign military bases.”  What is the general popular world-wide response to U.S. bases?
82
4. What did F.D.R. say about war profiteering?  What steps did he take to prevent it? 
83
5. Discuss: Would there be more or fewer wars if weapons makers were required to operate as not-for-profit industries?
83
7. Name three good reasons to stop all use of military contractors and mercenaries.
84
8. Name three reasons to end U.S. military presence in Iraq and Afghanistan.  
85
9. Name four practical ways to start cutting the military budget substantially
86
10. What is Rep. Barney Frank’s percentage target to cut the military budget?:   ____%
87
11. What is Andrew Bacevich’s target for cutting the military budget? 
88

12. Visit the Foreign Policy in Focus web site. Discuss the Unified Security Budget   Is it clear-headed, sane, conservative, affordable?
89
13. What did Republican President Dwight D. Eisenhowr, (five-star General and former Supreme Commander of All Allied Forces in Europe during WWII) have to say about mililtary spending?
90
SOURCES
See slides 99, 100, and 101 for all sources. 

ADDITONAL SLIDES

Slides 102 - 116 contain additional material. 

SIDE DISCUSSION:
SPENDING ON  NUCLEAR WEAPONS
All of the above issues would be pressing enough without the additional fact that the largest and most expensive part of the U.S. military budget goes for weapons that have the capability of destroying the entire world many times over.  Unfortunately, that is the case.  Here are some study questions well worth exploring. Some can be answered with just a little Googling. Others require more research. For example. the Japanese artist Isao Hashimoto created a notable time-lapse video map of all 2053 nuclear explosions between 1945 and 1998. See http://www.youtube.com/watch?v=9U8CZAKSsNA .
1. How many nuclear weapons total exist now in the world? 
2. Where are they?
3. What is the level of control over them? 
4. How many nukes have “gone missing” since the breakup of the Soviet Union? 
5. How destructive are today’s nukes compared to the Hiroshima and Nagasaki bombs? 
6. How  many nukes are needed to destroy the planet’s ecosystem?

7. What do nuclear weapons cost? 

8. Is the cost increasing? By how much?

9. Where is this reported?  Does the public know this information? 
8. What international agreements have existed to control nukes?

10. Which agreements are still in effect? 
11. What’s the historical relationship between nuclear power and nuclear weapons?

12. How does this relationship play out today?

13. Who makes nuclear weapons?
14. How much profit is made on nuclear weapons?

15. What government agencies oversee the creation and use of nuclear weapons? 

16. Is there a “red button” or “suitcase”?  How is it controlled?

17. What is the probability of accidental or intentional launch of nuclear missles, over time? 
18. What is the extent of the nuclear industry on Congress through lobbying and other means? 
Some interesting web sites:

· $50 billion for nuclear weapons budget: http://www.youtube.com/watch?v=jDmjFLVn2tI 
· Isao Hashimoto’s time-lapse map of the 2053 nuclear explosions between 1945-1998:  http://www.youtube.com/watch?v=9U8CZAKSsNA 
� HYPERLINK "http://www.peacemap.us/militarization.ppt" ��www.peacemap.us/militarization.ppt�


or


� HYPERLINK "http://www.peacemap.us//militariatiion.mht" ��www.peacemap.us//militariatiion.mht�











